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Bepartment of Education
REGION VIII - EASTERN VISAYAS

April 15, 2020

REGIONAL MEMORANDUM
No. 270 .20

- <

MORATORIUM ON ALL LOAN PAYMENTS OF GSIS MEMBERS AND PENSIONERS
AFFECTED BY CORONA VIRUS DISEASE 2019 (COVID-19)

To: Schools Division Superintendents
Regional Office Division Chiefs
Public Elementary and Secondary School Heads
All Others Concerned

d; Attached is a copy of the GSIS Memorandum Circular No. 015, series of 2020 dated
April 7, 2020 with the subject Moratorium on All Loan Payments of GSIS Members and
Pensioners Affected by Corona Virus Disease 2019 (COVID-19).

2. For information and guidance.

RAMI; B. UYTICO EdD, CESO 1V

DirectorIv. S
X
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GSIS MEMORANDUM CIRCULAR NO. 015, SERIES OF 2020 . ’ S }i
TO ¢ HEADS OF CONSTITUTIONAL BODIES; BUREAUS AND AGENCIES - =
OF THE NATIONAL GOVERNMENT; LOCAL GOVERNMENT
UNITS; GOVERNMENT OWNED OR CONTROLLED ‘
CORFPORATIONS; STATE UNIVERSITIES AND COLLEGES; AND ALL *
QTHERS CONCERNED ‘

SUBJECT: MORATORIUM ON ALL LOAN PAYMENTS OF GSIS MEMBERS
AND PENSIONERS AFFECTED 8Y CORONA VIRUS DISEASE 2018
{COVID-19}

Pursuant ¢ the passage of RA Republic Act Ne. 11469 enttled “Bayamhan to Heal as One
Act” and approval of GSIS Board Resoiution No. 42-2020, the following guidelines on
*Moratorium on Loan and Rents! Paymenis gf GSIS Members and Pensioners Affected by
COVID-18" gra hereby issued: ?

A, GENERAL POLICY

The moratorium shall mean deferment of paymant of loan amodization due for the
months of March, April and May 2020. The pavment of loan amortization {(principal
and interest} shall resume on June 2020, Accordingly, the term of the foan is extended
by & maximum of three {3} months.

Further, no interest on the loan shall be charged dunng the penicd of moralonum, or
shall ba added to the monthly amortization payable over the remaming erm of the
joan

B, ELIGIBILITY
The follawing are shoble to avail of the moratorium:

1 GEIS active members and housing loan barrawers with logn accounts not declared
in gefault as of February 28, 2020

2 Pansigners who availed of the Pension Loan, Pensionar's Emergency Loan or
Faensioner's Restructured Loan that are active or within the payment term

3. Inactive GSIS members who availed of the GSIS Program for Restructuring and
Repayment of Debls (PRRDY and whose accounts are aclive and nol declared in
default as of February 29, 2020,

As 3 gensral rule, an aocount s considered in defaull when it has incurred more than
six (B) unpaid monthly amartizations. Consequently, if the loanfaccount is in default
as of February 28, 2020, the barrower shall not ba aligible to the meratorium program.




C. ACCOUNTS COVERED

The foflowing foans that are nat classified as in default as of February 29, 2020,
Including those granted an or before April 23, 2020, are coverad by the moratorium
prograns.

1. Consglidated Loan

SIS Financial Assistance Loan (GFAL)
Educational Assistance Loan Il (EAL I}
Emergency Loan

Regular Palicy Loan

Optional Policy Loan

Home Emergency Loan Pscgran (HELP)
Real Estate Loan

. Restruclured Real Estate Loan

10, Low Cost Housing f Deed of Conditional Sale
11, Pension Loan

12. Pensioners Emeigency Loan

13. Pensioner’s Resfructured Loan

14. Program for Restructuring and Repayment of Dett (PRRD)

D. EXCLUSIONS

v

BEINO O ON

Loan accounts that are declaraed due and demandable as of February 28, 2020,
Including toans granted aller April 23, 2020, shall not be covered by the moratorium
program.

E. CONDITIONS FOR AVAILMENT
Qualified borrowers are automatically covered by the moratorium and need not file a
request or application. However, for trose who do not intend to avail of the moratorium
program, a wiitten patice must be sept to the GSIS.

F. STOPPAGE OF DEDUCTION/IPAYMENT

Govemment agencies will immediately cause the temporary stoppage of all loan
deductions of qualified borrowers avziting the program,

Loan deductions which were already made but not yet remitted to the GSIS shall be
refunded to the concemed members.

Loan deductions already remitted o the GSIS will be applied to the outstanding
balance of the loan in accordance wih the order of pripsity in application of payments
{firc/rademplion insurance, penaliies, interest and principal).
Deduction of Joan repayments from Basic Monthly Pension (BMP) shall be
automatically stopped in the May 2020 pension,

G. SUSPENSION OF COLLECTION

During the moratorium period, the sending of collection notices {o qualified avalless of
this program shall be suspended.




Accordingly, borrawers who havé no qualified under the program shall stil be issued
demand lefters and collection notices, i necessary.

H. RESUMPTION OF DEDUCTION

After the end of the moraterium period on May 31, 20240, the Administrative/Finance
CfiicerfAAG, without seed of notice Tom the GSIS, sha'l resume the deduction of the:
morgl'ﬂy Toan amostization In June 2220 payroll for remitiance on or befare July 10,
2020,

In the case of pensioness, deduction from BMP shall commence immediately in June
2020,

Housing loan berrowers who are paying thnu PRCs shalllikewise resume paying the
required monthly amartization without nead of notice or demand, sfarling Jung 2020.

Other availees of this program shoulc resume thelr monthly amortization staring June
2020 In order to avaid their ascount f-om being declared in defaull.

The existing policy on declaring accounts in default shall apply after the end of the
moratorium perjod on May 31, 2020.

l. INSURANCE COVERAGE DURING THE PERIOD QF MORATORIUM

The toan Redsmplion Insurarce (LRI} coverage and Housing Loan redemption
Ingurence {HLRI) of qualified avaikes shall conlinue to be in force during the
moratarium period,

For LRI, the existing policy of the G3IS under PPG No, 282-15 {Omnibus Rules on
Loans Redemption Insurance Benefl;) shall be applied in case of contingency during
moratorium, and for HLRI, PPG No. ~86-07 (Housing Loan rademplion insurance).

(SIGNED}

RFLANDO L. MAGHSAET
Flasident and GenErat Manager

Date: APR 87 7 |




